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Copyright 2004 Manos Batsis
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Updates to Financial Aid Loan Processing

The following discusses changes to the loan proceses in response to the HERA regulations:

· Modifications to CommonLine Loan Processing

· Modifications to Direct Loans/COD.

· Modifications to the Perkins Promissory note.

Loan Processing Setup Changes

In the loan type table setup, a new field was added to identify the Grad PLUS loan type. This appears only when the loan categry is set to PLUS. This indicator drives the Grad PLUS processing logic.

[image: image3.png]Loan Type Table

Aid Year: 2006 Financial Aid Year 2005-2006 Academic Institution:  PSUNY.

Loan Type: GPLF  Description: [FFEL Grad PLUS ‘Short Description: Grad PL

Requirements
I Loan References Required NbrRefRg: | | LoanFeeRate: [}
W Credit Chock Required “Max Nbr Disbs: [¢

I Loan Cosigner Required __ Nor CsgRe: [ | MinLoan A
Cosigner Reduired Amt: [50

Loan Category: PLUS ¥

¥ Graduate PLUS Indicator
Loan Program: G|

Loan Refund Indicator: ~ [Borower ¥

Loan ttem Tynes

~Sot: [PEUNVQ)  tom Type: [PO0000000388|Q)  FFEL Graduate PLUS Loan

LoanFee Description LnFee Amt Loan Fee Type LnFee Pt
oR1 FFEL Origination P Frocessing 297





For Direct Loans, the Loan Program would be set to Direct.
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A new NSLDS Loan Type was added for Graduate PLUS loans: GB

Modifications to CommonLine Loan Processing

Modifications were made to the CommonLine 4 process to support changes in functionality related to the recent HERA regulations. This includes implementation of Graduate PLUS loan functionality and support for direct disbursment to students enrolled at foreign institutions.

This section discusses changes to the:

· Setup Changes

· PLUS Promissory Note Entry

· Loan Origination process.

· CommonLine load program.

CommonLine 4 Setup Changes

The EDI maps used by the CommonLine 4 processes have been updated. Please be sure to run the EC Prep process to generate the ECOUTMAP.SQC file for your codeline.

A new Loan Disbursement Action code was added to support direct disbursements to the student by the lender.

PSDL 
Direct Disbursement by Lender

The Loan Validation Edit FAEDPLUSMPN – PLUS Serial loan check was modified to function for the Grad PLUS. 

Changes to the CommonLine Prom Note PLUS/Alt
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A new Form Code was added for Grad PLUS (G). When entering a Grad PLUS prom note, the page will now hide the Borrower ID field on the page. The Borrower ID gets set to the EmplID internally. This was done to avoid defining a student-to-student borrower relationship using the Relationship component.

Changes to the Loan Origination Process

The origination process was modified to recognize the graduate PLUS loan type and will originate the loan with the required information for the new loan. Once a Graduate PLUS loan has been originated, review the loan in the Originate Loan component.
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When a Graduate PLUS is originated, the Borrower ID is assigned the student EmplID. On the page, the Borrower ID is not updatable.
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On the Loan Orig CommonLine page, there are three changes. 

· The new Fed App Type of Grad PLUS is assigned during origination.

· The E-Sign Source field was added. This is the reported holder of the student’s electronic signature source for the loan promissory note. While a school is not required to hold or report this information, if received from a loan servicer, the code is loaded to the application.

· Disburse Direct to Borrower indicator fields were added. This optional CommonLine process allows the school to request that a disbursement be made directly to the student by the lender. This value is transmitted in the application send file (the field is not supported in the change transaction send file). This optional process is valid for all CommonLine loan types as long as the lender participates.

Changes to the CommonLine Loan Outbound and Inbound Processes

The CommonLine Loan Out process was modified to post Graduate PLUS loans into the outbound staging table in the correct format. In addition, changes were made to suport the reporting of the direct disbursement by the lender indicator for all CommonLine loans.

The CommonLine Loan Inbound process was modified to support changes to the CommonLine 4 record layouts. Changes to the application response file layout have not resulted in any new changes in functionality. Changes in functionality however, have been made when processing EFT records.

If an EFT records is marked as a direct disbursment to the student by the lender, a new loan disbursement action code of PSDL – Direct Disbursement by Lender will be posted. Because the money is not being sent to the school, any disbursement with this setting will not be allowed to disburse to the student’s account.
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When the PSDL action code is posted, the Net Disbursment amount that is used by the disbursment authorization process will not be populated. In addition, the Suspend Disbursement flag will be set.

Note: Loans that are disbursed direct to the student will appear as approved, but undelivered loan funds. The loans may be flagged as unreconciled in some loan reports.

Updates to Direct Lending

Updates were made to Direct Loan/COD processing, in accordance to FSA’s publication dated June 23, 2006, HERA Operational Implementation Guidance (CPS and COD System)—Direct PLUS Loan for Graduate and Professional Students.  This bundle supports the processing functions that will be available as of August 12, 2006. 

A school will be able to send origination and disbursement information about Direct PLUS Loans for Grad PLUS borrowers using the existing PLUS Common Record Block.  Graduate PLUS loan will be processed in the same manner as PLUS loans.  No changes to the:  communication process, Pnote manifests, nor changes to the export and import process.

Parent PLUS and Grad PLUS awards will look alike except that Grad PLUS awards will have the following notable differences:

· The information in each Person Common Record Block – the borrower’s block and the student’s block – will match exactly.

Changes to Direct Loan Origination Process

The origination process was modified to recognize the Direct Loan Graduate PLUS loan type and will originate the loan with the required information for the new loan. Once a Graduate PLUS loan has been originated, review the loan in the Originate Loan component.

When a Graduate PLUS is originated, the Borrower ID is assigned the student EmplID. On the page, the Borrower ID is not updatable.
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When a Direct Grad PLUS is originated, the Borrower ID is set to match the student EmplID. The Borrower ID cannot be modified.

The Award ID and MPN ID associated with a Direct PLUS Loan for Grad PLUS borrower will be constructed just as they are constructed for a parent PLUS borrower.

· The Award ID will have a ‘P’ in the 10th position.

· The MPN ID will have a ‘N’ in the 10th position.
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Changes to Direct Loan COD Data

The outbound origination validation process will set Borrower EMPLID = Student EMPLID information.
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Updates to the Perkins Promissory Note

On June 22, 2006, the Office of Management and Budget (OMB) approved the revised Federal Perkins Loan Progam Master Promissory Note (Perkins MPN) and authorized its use through June 30, 2009.  The only change made to the revised Perkins MPN is the addition of the new Military Deferment established by the Higher Education Reconciliation Act of 2005.

A new Perkins MPN form, maintained in the Forms Engine utility has been added to reflect the revised Perkins MPN with an expiration date of June 30, 2009.  Any new papers Perkin MPNs created, will now reflect the revised OMB approved Perkins MPN. 
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